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AN ACT in relation to taxes.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Property Tax Code is anended by changi ng
Sections 15-10, 21-310, 21-315, 21-320, 21-325, 21-330, and
21- 335 and by adding Section 21-251 as foll ows:

(35 I LCS 200/ 15-10)

Sec. 15-10. Exenpt property; pr ocedur es for
certification. Al property granted an exenption by the
Departnent pursuant to the requirenents of Section 15-5 and
described in the Sections followng Section 15-30 and
preceding Section 16-5, to the extent therein limted, is
exenpt from taxation. In order to maintain that exenpt
status, the titleholder or the owner of the beneficial
interest of any property that is exenpt nust file wth the
chief county assessnent officer, on or before January 31 of
each year (May 31 in the case of property exenpted by Section
15-170), an affidavit stating whether there has been any
change in the ownership or use of the property or the status
of the owner-resident, or that a disabled veteran who
qgual i fies under Section 15-165 owned and used the property as
of January 1 of that year. The nature of any change shall be
stated in the affidavit. Failure to file an affidavit
shal |, in the discretion of the assessnent officer,
constitute cause to term nate the exenption of that property,
not wi t hst andi ng any other provision of this Code. Owmers of 5
or nore such exenpt parcels within a county may file a single
annual affidavit in lieu of an affidavit for each parcel.
The assessnent officer, wupon request, shall furnish an
affidavit form to the owners, in which the owner nay state

whet her there has been any change in the ownership or use of
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the property or status of the owner or resident as of January
1 of that year. The owner of 5 or nore exenpt parcels shal
list all the properties giving the sane information for each
parcel as required of owners who file individual affidavits.
However, titlehol ders or owners of the Dbeneficial
interest in any property exenpted under any of the follow ng
provisions are not required to submt an annual filing under
this Section:
(1) Section 15-45 (burial grounds) in counties of
| ess t han 3, 000, 000 i nhabi tants and owned by a
not-for-profit organization.
(2) Section 15-40.
(3) Section 15-50 (United States property).
(4)--As-ts-ot herwt se- provi ded-t+ h- Seett ons- 15-170- and
15- 175- { sent of - and- gener al - honest ead- exenpt t oAS) -
If there is a change in use or ownership, however, notice
must be filed pursuant to Section 15-20.

Annual application for honestead exenptions shall be

filed as provided in Section 15-170 (seni or citizens

honest ead exenpti on), Secti on 15-172 (senior citizens

assessnent freeze honestead exenmption), and Section 15-175

(general honestead exenption), respectively.

(Source: P.A 92-333, eff. 8-10-01.)

(35 I'LCS 200/ 21- 251 new)

Sec. 21-251. Regi stry of owners of certificates of

(a) The county <clerk of each county shall create and

maintain a registry system that permanently records the

nanes, addr esses, and tel ephone nunbers of owners or

assi gnees of certificates of purchase issued pursuant to any

tax sale conducted under this Code. The regi stry nmay consi st

of a single record or a conbination of records maintained in

paper or electronic formand nay include copies of records
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kept by the county treasurer for other purposes, all to be

used as the county clerk deens appropriate to carry out the

pur poses of this Section. The information in the reqgistry

shall be nade available to the public.

(b) The <county <clerk of each county is authorized to

pronul gate reasonable rules, procedures, and fornms f or

purposes of <creating and nmmintaining the registry and for

access to the reqgistry infornation by nenbers of the public.

In counties with 3,000,000 or nore inhabitants, any owner of

a certificate of purchase pursuant to assignment nmay el ect

whether to register that assignnent as provided in this

Section, but all owners of certificates of purchase shall be

subject to the provisions of subsection (d) of this Section.

In counties with |l ess than 3,000,000 i nhabitants, the county

clerk shal | provi de by rule whether reqgistration of

assignnents of certificates of purchase shall be elective or

(c) The owner of a certificate of purchase pursuant to

assignnent, in order to register that assignnent, shal

submit to the county clerk the ower's nane, address, and

t el ephone nunber in accordance with any rules, procedures,

and forns promul gated by the clerk. Any registered owner of a

certificate of purchase nay update the registration at any

tinme without charge by submtting to the county clerk any

| awf ul change of nane, address, or tel ephone nunber.

(d) If notice is required to be given to the owner of

the certificate of purchase in any proceeding, whether

judicial or admnistrative, affecting a tax sale conducted

under any provision of this Code, the notice may be directed

to the nost recent owner of the certificate of purchase

appearing in the county clerk's reqgistry under this Section.

Any notice that has been directed as provided in this Section

shall be conclusively presuned to be properly directed to the

owner of the certificate of purchase for all purposes rel ated
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to the proceeding in which the notice is given. No objection

or assertion by any assignee of a certificate of purchase in

any proceedi ng shall be heard on grounds that a notice to the

tax purchaser was nisdirected, unless that assignee's current

and | awful name, address, and tel ephone nunber were subnitted

to the county clerk's registry at the tine of the notice in

(e) The county clerk nay assess an autonmtion fee of no

nore than $10 to be paid by the owner of the certificate of

purchase for each assignnent of the certificate that is

regi stered under this Section. The fee shall be collected in

the sane manner as other fees and costs and shall be held by

the county clerk in a fund for purposes of automating his or

her office. The fee provided for under this Section shall not

be chargeable to the cost of redenpti on under Section 21-355

nor shall it be posted under Section 21-360 of this Code.

(35 I LCS 200/ 21- 310)

Sec. 21-310. Sales in error.

(a) \When, upon application of the county collector, the
owner of the certificate of purchase, or a nmunicipality which
owns or has owned the property ordered sold, it appears to
the satisfaction of the court which ordered the property sold
that any of the following subsections are applicable, the
court shall declare the sale to be a sale in error

(1) the property was not subject to taxation, or
all or any part of the lien of taxes sold has becone null

and void pursuant to Section 21-95 or_ unenforceable

pur suant to subsecti on (c) of Section 18-250 or

subsection (b) of Section 22-40,

(2) the taxes or special assessnents had been paid
prior to the sale of the property,
(3) there is a double assessnent,

(4) the description is void for uncertainty,
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(5 the assessor, chief county assessnent officer,
board of review, board of appeals, or other county
official has made an error (other than an error of
j udgnment as to the value of any property),

(5.5) the owner of the honmestead property had
tendered tinely and full paynent to the county collector
that the owner reasonably believed was due and ow ng on
t he honmestead property, and the county collector did not
apply the paynent to the honestead property; provided
that this provision applies only to honeowners, not their
agents or third-party payors,

(6) prior to the tax sal e a vol unt ary or
involuntary petition has been filed by or against the
| egal or beneficial owner of the property requesting
relief under the provisions of 11 U S.C. Chapter 7, 11
12, or 13, or

(7) the property is owned by the United States, the

State of Illinois, a nunicipality, or a taxing district.

(b) Wen, upon application of the owner of t he
certificate of purchase only, it appears to the satisfaction
of the court which ordered the property sold that any of the
foll owi ng subsections are applicable, the court shall declare
the sale to be a sale in error

(1) A voluntary or involuntary petition under the
provisions of 11 U.S.C. Chapter 7, 11, 12, or 13 has been
filed subsequent to the tax sale and prior to the
i ssuance of the tax deed.

(2) The inprovenents wupon the property sold have
been substantially destroyed or rendered uni nhabitable or
ot herwi se unfit for occupancy subsequent to the tax sale
and prior to the issuance of the tax deed.

(3) There is an interest held by the United States
in the property sold which could not be extinguished by

t he tax deed.
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(4) The real property cont ai ns a hazardous
substance, hazardous waste, or underground storage tank
that would require cleanup or other renoval under any
federal, State, or local law, ordinance, or regulation,
only if the tax purchaser purchased the property w thout
actual know edge of the hazardous substance, hazardous
waste, or underground storage tank. This paragraph (4)
applies only te-tax-purechases-occurring-after-January--1;
1990--and if the owner of the certificate of purchase has
made application for a sale in error at any tine before
t he i ssuance of a tax deed.

(c) Wen the county collector discovers, within one vyear

after the date of sale if taxes were sold at an annual tax

sale or within 180 days after the date of sale if taxes were

sold at a scavenger tax sale, that a tax sale should not have

occurred for one or nmore of the reasons set forth in

subdivision (a)(1), (a)(2), ((a)(6), or (a)(7) of this

Section, the county collector shall notify the | ast known

owner of the certificate of purchase by certified and requl ar

mai |, or other neans reasonably cal culated to provide actual

notice, that the county collector intends to declare an

adm nistrative sale in error and of the reasons therefor,

including docunentation sufficient to establish the reason

why the sale should not have occurred. The owner of the

certificate of purchase may object in witing within 28 days

after the date of the nailing by the county collector. If an

obj ecti on i s fil ed, t he county collector shall not

adm nistratively declare a sale in error, but may apply to

the <circuit court for a sale in error as provided in

subsection (a) of this Section. Thirty days following the

receipt of notice by the | ast known owner of the certificate

of purchase, or within a reasonable tine thereafter, the

county collector shall nake a witten decl aration, based upon

clear and convincing evidence, that the taxes were sold in
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error and shall deliver a copy thereof to the county clerk

within 30 days after the date the declaration is nmade for

entry in the tax judgnent, sale, redenption, and forfeiture

record pursuant to subsection (d) of this Section. The county

coll ector shall promptly notify the | ast known owner of the

certificate of purchase of the declaration by reqular nmil

and shall pronmptly pay the amount of the tax sal e, together

with interest and costs as provided in Section 21-315, upon

surrender of the oriqginal certificate of purchase.

(d) If a sale is declared to be a sale in error, the
county clerk shall make entry in the tax judgnent, sale,
redenption and forfeiture record, that the property was
erroneously sold, and the county collector shall, on denmand
of the owner of the certificate of purchase, refund the
anopunt paid, pay any interest and costs as may be ordered
under Sections 21-315 through 21-335, and cancel the
certificate so far as it relates to the property. The county
collector shall deduct fromthe accounts of the appropriate
taxing bodies their pro rata anounts paid.

(Source: P.A 91-177, eff. 1-1-00; 91-357, eff. 7-29-99;
91-924, eff. 1-1-01; 92-224, eff. 1-1-02.)

(35 ILCS 200/ 21-315)
Sec. 21-315. Refund of costs; interest on refund.
(a) 1If The--court--whieh--orders a sale in error under

Section 21-310, 22-35, or 22-50 is declared, the anount

refunded shall also include award-a-refund-of all costs paid
by the owner of the certificate of purchase or his or her
assignor which were posted to the tax judgnent, sale,
redenption and forfeiture record.

(b) In those cases which arise solely under grounds set

forth in Section 21-310, the anpbunt refunded eourt shall al so

i nclude award interest on the refund of the amount paid for

the certificate of purchase, except as otherw se provided in
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this Section. Interest shall be awarded and paid to the tax
purchaser at the rate of 1% per nonth fromthe date of sale
to the date of paynent, or in an anobunt equivalent to the
penalty interest which would be recovered on a redenption at
the tinme of paynent pursuant to the order for sale in error,
whi chever is less. Interest shall not be paid when the sale
inerror is mde pursuant to paragraph (2) or (4) of
subsection (b) of Section 21-310, Section 22-35, Section
22-50, any ground not enunerated in Section 21-310, or in any
ot her case where the court determ nes that the tax purchaser
had actual knowl edge prior to the sale of the grounds on
which the sale is declared to be erroneous.

(c) Wen the county collector files a petition for sale
in error under Section 21-310 and nmails a notice thereof by

certified or registered mail to the |l ast known owner of the

certificate of purchase tax-purehaser, any interest otherw se

payable wunder this Section shall cease to accrue as of the
date the petition is filed, unless the tax purchaser agrees
to an order for sale in error upon the presentation of the
petition to the court. Notices under this subsection may be
purchase;--ofr--to--the--|atest--asstgnee;-tf-known. \Wen the
owner of the certificate of purchase contests the collector's
petition solely to determ ne whether the grounds for sale in
error are such as to support a claimfor interest, the court
may direct that the principal anount of the refund be paid to
the owner of the certificate of purchase forthwith. If the
court thereafter determnes that a claimfor interest lies
under this Section, it shall award such interest from the
date of sale to the date the principal anmount was pai d.

(Source: P.A 92-224, eff. 1-1-02.)

(35 ILCS 200/ 21- 320)
Sec. 21-320. Refund of other taxes paid by hol der of
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certificate of purchase. If a sale in_ error under Section

21-310, 22-35, or 22-50 is declared, the anpunt refunded

shall al so i nclude The-court-whi ch-orders--a--sale--tn--error

shal } -order-the-refund-of-alt other taxes paid or redeened by
the owner of +the certificate of purchase or his or her
assi gnor subsequent to the tax sale, together with interest
on those other taxes wunder the sane terns as interest is
ot herwi se payabl e under Section 21-315. The interest under
this subsection shall be calculated at the rate of 1% per
month fromthe date the other taxes were paid and not from
the date of sale. The <collector shall take «credit in
settlenment of his or her accounts for the refund of the other
taxes as in other cases of sale in error wunder Section
21- 310.

(Source: P.A 92-224, eff. 1-1-02.)

(35 ILCS 200/ 21- 325)

Sec. 21-325. & ders-for Paynent of interest - Counties
of 3,000,000 or nore. In counties wth 3,000,000 or nore
i nhabitants, all paynents erders-for-paynent of interest or

costs under Sections 21-315 and 21-320 and subsection (c) of

Section 21-310 shall be paid as provided in Sections 21-330,

21-335 and 21-340. In all other counties, the county
treasurer may determne in his or her discretion whether
paynment of interest and costs shall be made as provided in
Sections 21-330, 21-335 and 21-340. 1In the other counties,
where the treasurer determnes not to mnake paynent as
provided in those subsections, the treasurer shall pay any
interest or costs awarded under this Section pro rata from
those accounts where the principal refund of the tax sale
purchase price under Section 21-310 is taken.

(Source: P.A 86-286; 86-415; 87-669; 88-455.)

(35 1LCS 200/ 21- 330)
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Sec. 21-330. Fund for paynent of interest. In counties
of under 3,000,000 inhabitants, the county board nmay i npose a
fee of up to $60, which shall be paid to the county
col l ector, upon each person purchasing any property at a sale
held wunder this Code, prior to the issuance of any
certificate of purchase. Each person purchasing any property
at a sale held under this Code in a county with 3,000,000 or
nore inhabitants shall pay to the county collector, prior to
t he i ssuance of any certificate of purchase, a fee of $100
for each item purchased. That anount shall be included in
the price paid for the certificate of purchase and the anount
required to redeem under Section 21-355.

Al'l suns of noney received under this Section shall be
paid by the collector to the county treasurer of the county
in which the property is situated for deposit into a special
fund. It shall be the duty of the county treasurer, as
trustee of the fund, to invest the principal and incone of
the fund fromtinme to tine, if not inmediately required for
paynments under this Section, in investnents as are authorized
by Sections 3-10009 and 3-11002 of the Counties Code. The
fund shall be held to pay sattsty-orders-for-paynent- of
interest and costs by eobtat ned-agatnst the county treasurer
as trustee of the fund. No paynent shall be made fromthe
fund except by order of the court declaring a sale in error

under Section 21-310, 22-35, or 22-50 or by declaration of

the county coll ector under subsection (c) of Section 21-310.

Any noneys accunul ated in the fund by the county treasurer in
excess of $500,000 shall be paid each year prior to the
commencenent of the annual tax sale, first to satisfy any
exi sting unpaid judgnments entered pursuant to Section 21-295,
and any funds renmaining thereafter shall be paid to the
general fund of the county.

(Source: P.A 92-224, eff. 1-1-02.)
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(35 ILCS 200/ 21- 335)

Sec. 21-335. Cains for interest and costs. Any person
claimng interest or costs wunder Sections 21-315 through
21-330 shall include the claimin his or her petition for
sale in error under Section 21-310, 22-35, or 22-50. Any
claimfor interest or costs which is not included in the
petition 1is waived.;--exeept Interest or costs may be

awarded, however, to the extent permtted by this Section

upon a sale in error petition filed by the county collector

or nunicipality or upon a declaration by the county coll ector

pur suant to subsection (c¢) of Section 21-310, wthout

requiring a separate filing by the claimant. Any refund of

oreder--for interest or costs upon the petition for sale in

error or upon a declaration by the county coll ector pursuant

to subsection (c) of Section 21-310 shall be paid by deered

t o- be- ent er ed- agat nst the county treasurer as trustee of the
fund created by this Section. The fund shall be the sole
source for paynent and satisfaction of orders for interest
or costs, except as otherw se provided in this subsection.
|f the court determ nes that the fund has been depleted and
will not be restored in tine to pay an award with reasonabl e
pronptness, the court nmay authorize the collector to pay the
interest portion of the award pro rata fromthose accounts
where the principal refund of the tax sale purchase price
under Section 21-310 is taken.

(Source: P.A 92-224, eff. 1-1-02.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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